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Map of the Course

INTRODUCTION TO PRIVATE EQUITY

• Understanding Private Markets

• Private Equity 

• Venture Capital

• Private Credit

• Infrastructure and Real Estate Investments

For educational purposes only. Commercial use not allowed.



A Company’s Lifecycle: Venture Capital, Growth Equity and Private Equity
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What Is Private Equity?

1 2 3

Investing in 

privately held 

companies with the 

aim of making them 

more profitable and 

cash generative.

Investors, known as 

limited partners, 

commit capital to a 

long-term fund with 

capital calls.

Seek exit investments 

through IPO, merger 

or sale. Therefore, 

investment is illiquid 

until exit. 



Main Characteristics of Private Equity

Long-term Investment Horizon – PE funds have a term ranging from 7 to 10 years.

Active Management – PE firms play an active role in managing the companies in which they invest.

Illiquidity – Investors commit capital for the fund’s lifecycle, which is illiquid during the period.

Leverage – PE funds frequently use leverage to finance acquisitions, amplifying returns but increasing risks.
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5 Sector Diversification – PE funds can invest in diverse sectors either as generalists or in niche sectors.

PE funds aim to generate returns that exceed those of Public Markets.



Structure in a PE Fund

GPs are the fund managers who 

select and manage investments in 

portfolio companies. They assume 

unlimited liability for management 

and receive a management fee and 

a share of the profits.

General Partners

LPs are institutional investors or 

HNWI1 who allocate capital into long-

term PE funds. They have limited

liability and are not involved in the 

day-to-day management of the fund. 

Therefore, their risk is limited. 

Limited Partners

1. HNWI: High-Net-Worth Individuals, a person with at least $1 million in liquid financial assets.



For the following years, the 

GP manages the investment 

and creates value from 

portfolio companies while 

receiving a management fee.

During the first 3 years of 

the fund, the General 

Partner calls the committed 

capital of LPs.

In the last 3 years of the 

fund, GP seeks an exit of 

each investment and 

collects profits for them to 

be distributed back to LPs.

Limited Partnership Funds

GP calls capital Growing Revenues Seek Exit

Dry Powder

Committed but not 

deployed capital. 



Evolution of the Investment — J Curve
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Fees and 

Capital Calls

Exits J-Curve shows that early years of PE 

funds have negative cash flows and 

negative returns as fees are paid in 

early years, while exits and profits 

occur in later years.

Evaluating fund’s 

performance

Gross IRR Net IRR MOIC
Returns before 

fees.

Returns after 

fees/carry.

Total multiple on 

invested capital.



Top Private Equity Firms by AUM1

1. Assets Under Management (AUM) as of Q1 2025.

$1.17tn AUM

$785bn AUM

$664bn AUM

$251bn AUM

$1tn AUM

€273bn AUM

€202bn AUM

$184bn AUM

$453bn AUM



Private Equity Modules

INTRODUCTION TO PRIVATE EQUITY

• Introduction to Private Equity

• Fund Structure & Investment Lifecycle

• PE Entry & Exit Strategies

• Understanding Legal Structures in PE

• Sustainability in PE

• LBO model



Disclaimers

About this course: this course has been developed by the Comillas Private Equity and Venture Capital Club as an independent educational initiative led by students. While it has been 
developed within the academic environment of Universidad Pontificia Comillas, Madrid, the institution has not participated in the design, supervision or validation of its content. 
Responsibility of all materials lie solely with the student creators. 

Content has been developed using publicly available resources and institutional presentations for academic use. All materials are used with educational intent and without 
commercial purposes. By using it for educational purposes, Comillas Private Equity and Venture Capital Club does not by any m eans authorize the use of the content for any 
commercial purpose. 
The content of this course draws upon materials including but not limited to:
- Preqin, Pitchbook and other material research platforms.
- Regulatory frameworks (SFDR, UNPRI, EU ESG Taxonomy).
- ESG Narrative Course, Spainsif.
- Discovering Private Markets, BlackRock.
- Alternative Investing Course, Apollo Academy.
- Blackstone University.

Course content may evolve over time. No guarantee is made that materials will match all descriptions provided informally. The creators are not responsible for potential errors, 
omissions our outdated information contained in the materials.

Please contact the course organizers if you believe any material should be revised or removed. For further questions, feedback or corrections, please contact: 
comillaspevcclub@comillas.edu

It is the sole responsibility of the participant to ensure they meet the knowledge and effort level required to follow the course. Outcomes will vary by individual. No guarantee of 
effectiveness, improvement or results is provided. 

This course is intended for educational purposes only. The information contained in these presentations should not be construed as financial, legal or investment advice. No part of 
this content constitutes a recommendation to buy, sell, or hold any financial instrument or strategy. The creators disclaim responsibility for any decisions made by users based on 
course content.
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